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1. THE COLOMBIAN MINISTRY OF MINES ISSUED A DECRESS APRIL 22 
INCREASING REFINERY PRICES 15 PERCENT FOR ALL PETROLEUM 
PRODUCTS EXCEPT MOTOR GASOLINE AND LPG. WITH THE EXCEPTION OF 
KEROSENE AND KIESEL OIL, PRICES CHARGED BY DISTRIBUTORS HAVE 
NOT YET BEEN INCREASED. A FURTHER DECREE, HOWEVER, IS EXPECTED 
WITHIN A WEEK ALSO RAISING DISTRIBUTOR PRICE LEVELS BY ABOUT 15 
PERCENT. IN SOME CASES SUCH AS MOTOR OIL INCREASED CONTAINER 
COSTS MAY RESULT IN A SLIGHTLY HIGHER PRICE RISE. 

2. THE PRINCIPAL RESULT OF THE PRICE INCREASE WILL BE TO ELI 
MIN ATE THE LOSS BEING INCURRED BY ECOPETROL SINCE 1971 FROM 
REFINERY SALES OF THE PRODUCTS INVOLVED. ECOPETROL OFFICIALS 
INDICATE THAT THE NEW PRICE LEVELS WILL STILL NOT RESULT IN A 
PROFIT BUT ONLY ELIMINATE THE EFFECTIVE SUBSIDY WHICH REACHED 
ALMOST 100 MILLION PESES IN 1974. A PERIPHERAL RESULT MAY BE THE 
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OF MOTOR GASOLINE. HIGH OFFICIALS IN BOTH THE MINISTRY 
AND ECOPETROL, HOWEVER, EXPECT THAT ANY MAJOR INCREASE IN GAS- 
OLINE PRICES WILL BE DELAYED UNTIL EARLY 1976. ALTHOUGH 
SOME COMPLAINTS BY LABOR OFFICIALS HAVE ALREADY BEEN VOICED 
CONCERNING THE PRESENT INCREASE IN PRODUCT PRICES. PLANNING 
OFFICE OFFICIALS ESTIMATE THAT THE TOTAL IMPACT ON THE COST OF 
LIVING INDEX WILL BE NO MORE THAN ONE PERCENT. 

3. THE MINISTER OF MINES ANNOUNCED ALONG WITH THE NEW PRICES 
A DECREE SETTING FORTH PROCEDURES FOR ASSOCIATION AGREEMENTS 
WITH ECOPETROL ON EXPLORATION. THESE PROCEDURES, HOWEVER, 
CONTAIN NOTHING NEW FROM ALREADY EXISITING PRACTICE. 

THE MINISTER ALSO STATED THAT "FIRM BASES HAVE BEEN ESTABLISHED 
TO COMPLETE NEGOTIATIONS ON THE 50 PERCENT EXOPETROL PARTICI- 
PATION WITH AT LEAST THREE COMPANIES." THIS STATEMENT IS, HOWEVER, 
APPARENTLY INACCURATE. ACTUAL NEGOTIATIONS HAVE BEGUN WITH ONLY 
ONE FIRM, THE EXXON AFFILIATE, AND ARE STILL VERY MUCH IN THE 
THE PRELIMINARY STAGE. 
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